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E.O. 11652: N/A 
TAGS: EFIN, EG 

SUBJECT: EGYPTIAN DEVELOPMENT BONDS 

1 . RECENT PRESS REPORTS HAVE ANNOUNCED THAT FIRST TRANCHE 
OF $200 MILLION EGYPTIAN DEVELOPMENT BOND ISSUE HAS BEEN 
COMPLETELY SUBSCRIBED. ORIGINALLY, FIRST OFFERING OF $50 
MILLION WAS TO HAVE BEEN TARGETED ON INDIVIDUALS IN GULF 
STATES (BOTH EGYPTIANS AND OTHER ARABS). RESPONSE, HOWEVER, 

DID NOT MATERIALIZE AND WE HAVE BEEN INFORMED BY CAIRO'S 
INTERNATIONAL BANKING COMMUNITY THAT EGYPTIANS PUT ARM ON 
BANKS TO BUY UP FIRST ISSUE. BANKS VIEW DEVELOPMENT BONDS 
AS COMPLETE WRITE-OFF AND WERE RELUCTANT TO PARTICIPATE TO 
ANY GREAT EXTENT. PRESSURE, HOWEVER, WAS INTENSE AND MOST 
FINALLY AGREED. 

2. FURTHER TRANCHES ARE TO BE OFFERED NEXT TWO TO THREE MONTHS. 
BANKERS HERE SAY THEY BOUGHT BONDS DURING THIS ISSUE ON 
UNDERSTANDING THAT THEY WOULD NOT BE IMPORTUNED ON FURTHER 
OFFERINGS. 
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3. ACCORDING TO CHASE SOURCE, AT LEAST ONE OF THE REASONS 
WHY INITIAL BOND ISSUE WAS NOT SUBSCRIBED TO BY INDIVIDUALS 
IN GULF STATES WAS FACT THAT SAUDI ARABIAN SECURITIES 
AUTHORITY FOUND THAT EGYPTIAN REGULATIONS FOR BOND ISSUANCE 
DID NOT MEET THEIR STANDARDS. SAG THEREFORE PREVENTED 
MARKETING OF BONDS IN SAUDI ARABIA. CENTRAL BANK IS PRESUMABLY 
TAKING NECESSARY STEPS TO ASSURE THAT FUTURE TRANCHES WILL BE 
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